
Sparkasse Herford. Annual Report 2008

The turmoil in the financial markets has meanwhile reached 
the real economy. It has created an environment in which 
many credit institutions are scaling back their business 
 activities – the so-called credit crunch – and customers are 
exercising greater caution when selecting their financial 
services provider. 

In these times Sparkasse Herford has once again demon-
strated that it is a pillar of reliability in which people can 
place their trust. As a bank with strong regional roots, it has 
remained true to its original mission, and now more than 
ever this is beginning to pay off. By focusing its business 
model closely on the needs of the local economy and avoid-
ing speculative transactions on the international financial 
markets, it has clearly pursued the right business policy.

Thanks to the regional focus of its business model, Spar-
kasse Herford was not affected directly by the crisis. On the 
contrary, it has proved to be a factor of stability for the  region, 
as a credit crunch has never been an issue at the largest 
credit institution in the Herford district. High-risk capital 
 investments have generally been avoided, with the result 
that the capital base and liquidity position remain stable.

In absolute terms, profit for the 2008 business year is slightly 
lower than in the previous year, which is in line with expected 
development. The result means that Sparkasse Herford 
 continues to rank among the savings banks reporting above 
average success.

Total Assets and Business Volume
Total assets of Sparkasse Herford showed especially  positive 
development, rising by more than € 150 million to € 4.6 
 billion. The increase was mainly attributable to higher de-
posits from private individuals, who entrusted their funds 
to the savings bank in times of crisis in the financial markets. 

Business volume, on the other hand, which comprises total 
assets, securities held by customers and contingent liabil-
ities, decreased by approximately € 136 million to € 5.6 bil-
lion, mainly a consequence of the negative developments 
in the securities markets.

Deposit-Taking Business
Customer deposits at Sparkasse Herford as well as certifi-
cated liabilities rose by more than € 110 million in 2008, 
thereby significantly exceeding expectations at the begin-
ning of the financial year. 

While the volume of savings deposits contracted, term 
 deposits rose sharply. The increase was largely attributable 
to private households, who preferred this type of investment 
on account of the attractive interest rates. Demand for 
 savings bank certificates was likewise strong, with hold-
ings doubling to almost € 410 million compared to the 
 previous year. 
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Lending Business
Loans and advances to customers rose by almost € 19 mil-
lion since the beginning of the year and currently stand at 
€ 2.75 billion, an increase of 0.7 % over 2007. Whereas new 
business with corporate clients declined vis-à-vis the 
 previous year, demand for loans on the part of private indi-
viduals increased.

Above all in the housing sector, demand (excluding trans-
mitted loans) rose to nearly € 146 million, representing an 
increase of more than 20 %. With a portfolio of € 1.36  billion, 
housing finance continues to play the major role in the lend-
ing business of Sparkasse Herford.

Private Old Age Provision
Contracts for old age provision under company pension 
schemes and “Riester” pensions (“Riester-Rente”) benefit-
ing from state support remained one of the key components 
of the range of tailor-made services offered by Sparkasse 
Herford in 2008. The “Riester-Rente” accounted for a sub-
stantial share of the total contracts concluded. 

Insurance 
Sparkasse Herford offers its customers the full range of serv-
ices of an insurance agency, from advice and brokerage to 
claims settlement. In 2008 more than 7,600 insurance 
 contracts were brokered, including life, pension, personal 
liability and property insurance.

Building Society Saving
With more than 5,200 contracts and a face value of € 85 mil-
lion, the building society business of Sparkasse Herford, 
which in 2008 was accorded the status of an LBS building 
society agency, grew by approximately 15 % compared to 
the previous year.

Real Estate
In spite of challenging market conditions, Sparkasse  Herford 
was able to expand its real estate brokerage business in 
2008. The bank brokered twelve more properties than in 
2007, making a total of 128. The total volume also increased 
from € 12 million in 2007 to € 14.9 million.

This stable and highly satisfactory development reflects the 
trust and confidence which customers place in their savings 
bank. And this is a mutual trust: Savings banks rely on sus-
tainable business relations with their customers, they must 
have an in-depth knowledge of their regional market and 
they must be the financial partner of choice for their local 
citizens. This business model has a positive effect: broad 
 independence from the erratic fluctuations in the domestic 
and international financial markets. 




